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Mayor will introduce tool aimed at boosting East
Side development
Feb 17, 2016, 8:30am CST

Kansas City Mayor Sly James on Wednesday
will introduce plans for a new economic
development tool aimed at encouraging
development in disadvantaged East Side
communities.

The tool, expected to be called either the
GrowKC Fund or Shared Success Fund, was
conceived of by Charles Renner, a
development attorney with Husch Blackwell
LLP. The mayor is scheduled to introduce a
resolution calling for its creation during the
1:30 p.m. meeting of the City Council’s
Planning, Zoning and Economic Development
Committee.

Renner said in an interview that the fund is
designed to address a chief concern among
the growing number of residents who have
been opposing local incentives: that tax
breaks have been too abundant for projects in established areas and too scarce
for development east of Troost Avenue.

Renner, who has represented many developers seeking incentives, said “my
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clients and I have spent a fair amount of time looking at people’s concerns
about incentives and what could be done to address them.”

His solution, which is at the heart of plan to be introduced by James, involves
payments in lieu of taxes, or PILOTs, which are annual sums that developers
frequently agree to pay the school district and other taxing jurisdictions in
return for their support of incentive requests.

Under the new plan, the PILOTs the city receives, which are generally about 20
percent of total PILOTs granted, would be placed in a fund to help projects in
distressed areas.

Specifically, Renner said, the funds would be used to fill financing gaps that
may remain for projects even after incentives are approved. That heightened
potential for public support, he said, is expected to attract developers to
distressed areas that might otherwise be overlooked.

Renner said he didn’t know who would be appointed to make decisions
regarding the fund. His proposal called for the committee administering the
fund to include four representatives named by each City Council member from
the 3rd and 5th districts, which are largely east of Troost. Renner’s plan also
called for one member to be selected to represent each of the following
jurisdictions: Kansas City Public Schools, Jackson County, the Kansas City
Public Library and the Community Mental Health Fund.
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